I’M THINKING OF TAKING MONEY OUT OF MY RETIREMENT PLAN OR IRA..


In general our answer to this statement is DON’T!!!  The minimum tax liability on distributions from retirement plans prior to age 59 ½ is 25%  In most cases it is 37% and can be even more.  You can max out your credit cards cheaper than ever using this money.  If you ask for taxes to be withheld, the average withholding is only 10%.  That means at tax time you will have to come up with the other 15%-27%.  Just keep in mind that if you take $3000 out of your retirement plan early, the tax liability will be between $750 and $1,100.  Is it worth losing that much of your retirement savings?

