HOW CAN I TELL IF I SHOULD FILE A “LONG FORM?”


Certain issues require a 1040 form.  (Self-employment, rentals, stock sales, etc.)  For most people, however, the “long form” involves itemizing deductions as opposed to using the standard deduction.

The IRS has determined that the average married couple, single person or head of household spends a specific amount annually on mortgage interest, property taxes, charitable contributions and medical and business expenses over a deductible.  If you spend less than this amount you are ahead of the game!   For every dollar you spend on these items over the standard deduction you would receive .15 to .27 in tax benefit.  By the same token, for every dollar you are under the standard deduction, the IRS is giving you 15 to 27 cents credit for a dollar you didn’t spend.  That is a better deal!  If you have a mortgage, pay property taxes and have charitable contributions and business expenses in excess of the standard deduction, you want to itemize those deduction to take advantage of the additional expense.  That requires filing a “long form”. 

 We will always consider all of your particular situation before deciding whether to file optional forms.  While some forms must be filed by law or situation, we try not to file optional forms that will not generate a better tax break than the cost of the form!

